Application No. 09/524,189 

Third Amendment filed April 12, 2004 

Response to Office Action mailed November 10, 2003 

AMENDMENT TO THE CLAIMS 

This listing of claims will replace all prior versions, and listings, of claims in the 
application. 

Listing of Claims 

1 . (Currently Amended) A method of paying an insolvent Insurance Company's 
liabilities through a reinsurance agreement or other indemnification arrangements, 
comprising: 

a) estimating values of an Insurance Company's assets and liabilities 
in a computer and storing said values in electronic readable format for o l octron i c 
communication with an output dovico to disp l ay sa i d va l uos in a humanly r o adablo 
format ; 

b) guaranteeing the payment of a fixed dividend to claimants or 
insureds of the insolvent Insurance Company, wherein said d i v i d e nds dividend is a 
percentage of allowed claims, the percentage being a function of said values; and 

c) receiving at least a portion of the assets of the insolvent Insurance 
Company, including rights to the insolvent Insurance Company's reinsurers' obligations 
associated with the liabilities. 

2. (Currently Amended) The method of claim 1 wherein said dividend is 
calculated in oloctronic roadablo format by tho computer by at least adding the value of 
the insolvent Insurance Company assets, including the expected present value of the 
reinsurer's obligations, and dividing by the expected present value of associated claims 
against the Insurance Company. 

3. (original) The method of claim 2 further comprising setting aside assets to 
cover administrative costs of the Insurance Company before calculating said dividend. 

4. (Currently Amended) A computer-based method of reinsuring an insolvent 
Insurance Company's liabilities comprising: 
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a) 
b) 



estimating a value of the Insurance Company's assets; 
estimating a value of claims of insureds against the Insurance 



Company; 



c) 
d) 



evaluating obligations of reinsurers against said claims; 
determining the shortfall of the assets including the reinsurer's 



obligations to cover said claims and administrative costs associated with said claims; 

e) determining a guaranteed payment rate of said claims as a function 
of said shortfall and storing said payment rate in electronic readable format foF 
o l ootronic commun i cat i on w i th an output dovico to display oa i d payment rate i n a 
human l y readable format ; 

f) indemnifying at least a portion of the Insurance Company's 
liabilities for said claims at said guaranteed rate by an Indemnifying Agent; and 



obligations to the Indemnifying Agent. 

5. (original) The method of claim 4 further comprising: 

assigning to said claims a plurality of priorities and determining a plurality 
of guaranteed payment rates to correspond to said claims depending on the priority 
assigned to the claim. 

6. (original) The method of claim 4 further comprising: 

assigning an upper limit on an aggregate amount the Indemnifying Agent 
is liable for said claims. 

7. (original) The method of claim 4 further comprising: 

assigning to said Indemnifying Agent all rights of the Insurance Company 
for any salvage or subrogation to which the Insurance Company is entitled. 

8. (original) The method of claim 4 further comprising: 

assigning to the Indemnifying Agent a security interest in at least some of 
the Insurance Company's rights in secured or special deposits or similar fund held by 



g) assigning at least a portion of said assets and Reinsurer's 
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any state, trusts, letters of credit, and other security due to or held in the Insurance 
Company's favor. 

9. (original) The method of claim 4 further comprising: 

appointing a Deputy Liquidator to administer the Insurance Company. 

10. (Currently Amended) A software method for reinsuring an insolvent 
Insurance company's liabilities using a computer, said method comprising: 

a) generating one or more statistical models representative of known 
cost values based on significant characteristics of historical insurance claims 
representative of immature insurance claims against the Insurance Company; 

b) storing said statistical models in electronic readable format in a first 

electronic memory storage area; 

c) determining significant characteristics of said insurance claims for 
unstated amounts and applying said models to said insurance claims for unstated 
amounts to estimate the actual losses anticipated for those claims; 

d) determining the expected amount of the Reinsurer's obligations on 
the insurance claims for unstated amounts and calculating the present value of the 

Reinsurer's obligations; 

e) calculating a guaranteed payment rate against said claims as a 
function of the Insurance Company assets, the present value of the Reinsurer's 
obligations and the present value of underlying claims against the insurance company; 

f) storing the guaranteed payment rate in electronic readable format 
in a second electronic memory storage area for oloctronic cornmunicat i on w i th n n n nt pii t 
dov i co to display said payment rato in a humanly roadablo format ; and 

g) indemnifying the insolvent Insurance Company against the claims 
at the guaranteed payment rate in exchange for the rights to the Insurance Company's 
assets and Reinsurer's obligations. 

1 1 . (original) The method of claim 10 further comprising setting aside assets for 
administrative costs before calculating the guaranteed payment rate. 
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